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Gl obal Economyeée S|l ower This Yeal

U.S. Tops Developed World
China Slowdown

Canada Falters

Oil Prices Waver

Negative Interest Rates Abound




Global Growth Edges Downward in 2016
Real GDP 2015 2016 2017

(year/year % change)
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U.S. Economy First Half Stumble Then Rebounds

Business Spending Weak
Consumers Solid
Unemployment Low

Fed Rate Hikes Coming

Slower for Longer Economy Means Lower for Longer Interest Rates



U.S. Outperforms Canada

Real GDP
(year/year % percent)
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... With The Consumers Leading The Way

Real Personal Consumption Expenditure ity | \ |
(year/year % percent) J

Forecast

N\
~——

-2 4
-3 -
-4 -

OO0 01 02 O3 04 O5 0O6 O7 O8 09 10 11 12 13 14 15 16 17

Forecast= BMO Capital Markets
Source: Haver Analytics, Statistics Canada, Bureau of Economic Analysis

United States




Consumer Confidence Jumps

OECD Consumer Confidence Index
(long-term average = 100)
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Unemployment Rate

(percent)
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U.S. Productivity Growth Plunges

Nonfarm Business Sector Productivity
(5-year moving average of the year-on-year percentage change)
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Contingency Jobs On The Rise

United States: Total Contingency Workers*
(millions)
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The Gig Economy: 40% Contingent Workforce

2016 Employed Workforce
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U.S. Worker Compensation Finally On The Rise

Total U.S. Compensation as a percentage of National Income
(percent)
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U.S. Labor Market Very Tight

Job Openings and Labor Market Survey (JOLTS)
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Real Household Income Growth At A Record

U.S. Real Median Household Income

(annual percent)
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U.S. Election

NATIONAL RCP POLL AVERAGE RCP ELECTORAL COLLEGE MAP
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Canadian Economy Still Struggling

Oil Shock
Wildfires

Jobs Soften
Housing Mixed
Export Setback

Fiscal Stimulus



Canadian Growth Improves A Bit in 2016

Real GDP
(percent change)
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Pillars of Growth For Canada

v

Manufacturing

OIil Sands

Housing




Oil Rout Drags Down Business Investment

Real Non-Residential Business Investment
(year/year % percent)
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Job Creation In Major Canadian Cities

Employment Level
(index: January 2014 = 100)
108 -
107 -
106 A
105 A
5 Toronto
104 A =
103 -~ ~
102 - .
101 - T
100 A
99 -

98 . .
14 15 16

Source: Haver Analytics, Statistics Canada

Canada

e T Em g me-

-




Prices Surge In Vancouver and Toronto
MLS® Home Price Index (HPI)

(year/year % change: as of August 2016) Average
Home Price

Vancouver: Single Family . 357 $1,578k

Vancouver: Condos e 07.0 $514k

Toronto: Single Family I 197 $793k

Victoria I 18.9 $533k

Canada I (/.7 $574k

Toronto: Condos I 9.5 $361k

Moncton B 6.6 $163k

Regina B 3.7 $294k

Montreal 05 $311k

Ottawa 17 $339k

Winnipeg* B0.8 $279k

Halifax-Dartmouth* 10.3 $282k

Saskatoon 081 $309k

St. Jdhnos 2.3 1R $304k

Calgary -4.1I -I $436k

*Using average home prices
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Home Sales A Mixed Picture

Existing Home Sales
(% change from a year ago, YTD August 2016)
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Housing Looms Large in Canada ...

Canada
(percent)
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Canadian Home Price
Inflation Needs To Slow

House Price Index: Composite 11
(year/year % change)
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White bars indicate forecasts. Forecast provided by Royal LePage and RBC Research
Source: Teranet/National Bank, Haver Analytics



Loonie Moves Off Recent Bottom

Oil Price Hovers Near $45 WTI
Loonie Around 76¢ U.S.

Bank of Canada On Hold




Commodity Price Decline Hurts Canada

(as of September 15, 2016)
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OIl Price Decline Hits The Loonie
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Canadian Export Shares

Share of Canadian Goods Exports by Region of Destination
(percent)
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Mortgage Rates Still Very Low
Bank of Canada Stands Pat
Fed Wil Hike Rates




Mortgage Rates Have Bottomed

Canadian Conventional 5-Year Mortgage Rate
(percent, smoothed 6-month moving average, as of September 9)
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Fed Wary Of Normalization, BoC On Hold

Overnight Rate
(percent)
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Long Yields Down This Year

10-year Bond Yields

(percent)
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