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NO ORDINARY RECESSION--
PANDEMIC IS A NATURAL DISASTER

FRED M// — Gross Domestic Product by Expenditure in Constant Prices: Total Gross Domestic Product for Canada
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GROWTH IN Q4 BETTER THAN EXPECTED
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Powder Keg LOTS OF PENT-UP DE
Canada household savings as percent of the economy highest since S 1 80 4+ B | I_ I_l O N O F c

1985

/7 Household Savings as % of Nominal GDP, Yearly Moving Sum 0 F O R C E D A N D
PRECAUTIONARY SAVI NGS

In 2020, For Average Canadian:
» Disposable Income up $1800

* Spending down $4,000
1962 1880 2000

Source: Statistics Canada, Bloomberg calculations




BANK SEES CONTINUED SLACK

Canadian Unemployment Rate at 8.2%

From A Low Of 5.6%




CLOSE-CONTACT JOBS STILL LANGUISH

One Year Later
Jobs in Canada's close-contact service industries are still suffering

M Change in Employment Since Feb. 2020
Professional
Educational

Finance, insurance
Public admin.

Natural resources
Utilities

Manufacturing

Health care

Agriculture

Other services
Transportation
Construction

Bus. Support
Recreation, culture
Retail & wholesale trade
Accommodation, food
All industries
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HARDEST HIT ARE LOW-INCOME CANADIANS

% change in the number of employees compared with February 2020
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N

Feb.

M Earning $17.50 per hour or less
[J Eamning from $17.51 to $25.00 per hour
B Earning from $25.01 to $36.00 per hour

O Eamning more than $36.00 per hour

Help Explain Strength in Housing



HOME SALES AT RECORD HIGH
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Canada Housing, Reheated
House prices accelerating in Canada's most expensive markets

Z Monthly Change in Benchmark Price, Toronto . Vancouver
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Mortgage Binge
Housing debt in Canada rises at fastest pace in a decade

Z Yearly Change in Residential Mortgage Credit . Yearly Change in Non-Mortgage Credit
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That's a Heavy Load
Canada has one of the largest debt burdens among developed nations

M Debt as a % of GDP
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Canada
Greece
U.K.

u.s.
Australia

Germany

Source: IIF
Note: Figures include the debt of governments, households and non-financial
corporations at the end of 2020 Q3.




MARKET RATES RISE SHARPLY

Canada 5-Year Yield

Canada 5 Year Bond Yield (percent) 0.47 +0.03 (
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COMMODITY PRICES SURGING

Oil and Resources Lumber, Copper, Agriculture

Lumber (USD/1000 board feet)

Crude Ol WTI (USD/Bbl) 64.89  +0.8900 (+1.39%)
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INFLATION RAS BOTTOMED, BUT BOC SEES
TEMPORARY RISE
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BANK OF CANADA DOVISH

Macklem Holds Low
Bank of Canada keeps overnight rate at 0.25%

B EBank of Canada Overnight Lending Rate - Last Price

2013 2014 2015 2016 2017 2018
Source: Bank of Canada
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NO TAPER YET IN QUANTITATIVE EASING

Central bank holdings of government debt

M Bank of Japan M Bank of Canada W U.S. Federal Reserve
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FISCAL STIMULUS COMING IN APRIL BUDGET

Debt to GDP ratio (select countries)

Il Canada

= Argentina

SOURCE: WORLD POPULATION REVIEW O O STAR
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