~

_DomiNioN LEND"

>
N

CENTRE S

N
Ny
AN
W\

/ \

| ®  \|Neighbourhooc

CANADA’S ECONOMY
B TO-TAKE OFF




NO ORDINARY RECESSION--
PANDEMIC IS A NATURAL DISASTER

FRED ~49 — Gross Domestic Product by Expenditure in Constant Prices: Total Gross Domestic Product for Canada
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FEDERAL GOVERNMENT CUSHIONED THE BLOW

Fiscal Expenditure in Canada




Macklem Holds Low !
Bank of Canada keeps overnight rate at 0.25% Ba N k Rema INS

B EBank of Canada Overnight Lending Rate - Last Price D .
ovish:

Will Keep
Overnight Rate
Low Until Near
Full-Employment

2013 2014 2015 2018 2020
Source: Bank of Canada




BANK OF CANADA BUYING GOVERNMENT BONDS—
AT LEAST S4 BILLION PER WEEK

Central bank holdings of government debt

M Bank of Japan M Bank of Canada B U.S. Federal Reserve
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Buying Spree

Bank of Canada balance sheet expanded rapidly throughout pandemic
lBaﬁk of Canada Balance Sheet

2016

Source: Bank of Canada
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1 MILLION CANADIANS SUFFER INCOME LOSS

Canadian Unemployment Rate at 8.2%
14
12

From A Low
Of 5.6%




Labor Recovers Unevenly
Service-industry layoffs account for nearly 90% of pandemic job losses

B Goods Employment, Total M Services

Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec Jan Feb
2020 2021

Source: Statistics Canada




CLOSE-CONTACT JOBS STILL LANGUISH

One Year Later
Jobs in Canada's close-contact service industries are still suffering

M Change in Employment Since Feb. 2020
Professional
Educational

Finance, insurance
Public admin.

Natural resources
Utilities

Manufacturing

Health care

Agriculture

Other services
Transportation
Construction

Bus. Support
Recreation, culture
Retail & wholesale trade
Accommodation, food
All industries

-600

o

Source: Statistics Canada




% change in the number of employees compared with February 2020
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M Ezrning $17.50 per hour or less
O Earning from $17.51 to $25.00 per hour
B Ezrning from $25.01 to $36.00 per hour

O Earning more than $36.00 per hour

Help Explain Strength in Housing



SALEI
HOME SALES AT RECORD HIGH NATIONALLY OR
4




Canada Housing, Reheated
House prices accelerating in Canada's most expensive markets
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Homeowner's Replacement Cost
(12-Month % Change)
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HOME CONSTRUCTION
COSTS RISING SHARPLY




IN ONTARIO

'HOME PRICES SURGE

Barrie

Mississauga

Oakville-Milton

Simcoe & District

Greater Toronto

Woodstock

$678,100

$1,022,000

$1,305,300

$494,700

$973,100

$520,400




GTA SINGLE-FAMILY

HOUSE PRICES RISE
FASTER THAN
CONDOQOS

HPI Performance over Time
Select Date Range:

February 2017 February 2021

Single- Family

Greater Toronto — Single Family — actual Greater Toronto — Apartment — actual

Note: Aggregate MLS i ies include data ating boards/asso ns. The data is revised back to January 2005 as additional board: iations join the MLS*®
HPI. Actual MLS= HPI data may fo a seasonal pattern. These patterns are removed from seasonally adjusied MLS= HPI data when they are siatistic: significant.

purce. The Canadian Real Estate Association
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Shopping Habits Shift
Covid-19 reshaped how Canadians spent their money in 2020

B Yearly Change in Retail Sales

Retail trade
Motor vehicle and parts dealers

Furniture and home furnishings stores

Electronics and appliance stores

Food and beverage stores

Building material and garden equipment [

Health and personal care stores

Gasoline stations [
Clothing and clothing accessories stores ]

Sporting goods, hobby, book and music stores [ |

General merchandise stores

Source: Statistics Canada

CONSUMERS BUYING HOUSING-RELATED PRODUCTS



RICH GETTING RICHER

Wealth Keeps Climbing
The net worth of Canadian households rose 9% over the past year

B Net Worth, Household Sector

200001 '02 '03 '04 '05 '06 '0O7 '08 '09 10 11 12 13 14 15 16 17 18 192020

Source: Statistics Canada




Mortgage Binge
Housing debt in Canada rises at fastest pace in a decade

Z Yearly Change in Residential Mortgage Credit ./ Yearly Change in Non-Mortgage Credit
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LOTS OF PENT-UP

Powder Keg
Canada household savings as percent of the economy highest since

1985

/' Household Savings as % of Nominal GDP, Yearly Moving Sum

1962 1980 2000

Source: 3tatistics Canada, Bloomberg calculations

In 2020, For Average Canadian:
» Disposable Income up $1800
* Spending down $4,000



MARKET RATES RISE SHARPLY ON REFLATION CONCERN

Canada 5-Year Yield US and Canada 10-Year Yield

d Yield (percent) 0.97




INFLATION AND INTEREST RATES PEAKED 40 YEARS AGO

FRED -~/ — consumer Price index: Total All Items for Canada

Growth Rate Same Period Previous Year , Percent
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Measures of core inflation




FISCAL STIMULUS COMING IN APRIL 19 BUDGET

Debt to GDP ratio (select countries)

Il Canada

= Argentina

SOURCE: WORLD POPULATION REVIEW O O STAR




GROWTH IN Q4 BETTER THAN EXPECTED

40.6
9.6
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Stronger Growth Coming
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COVID-19 VACCINE
BREAKTH ROUGH

New Highs
anadian household sentiment reaches highest since

E EBloomberg Nanos Confidence Index

VACCINE ROLLOUT
DRIVE CONSUMER
CONFIDENCE

E—

2020 2021

Source: Bloomberg/Nanos



Real GDP growth: Canada

Year to Year % change

10

2014 2016

@ Actual @ Forecast

Source: Statistics Canada, RBC Economics
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