
Canada 
Reopens

Dr. Sherry Cooper
July 15, 2021



Restrictions Ease

Economy Picks Up

Inflation Concerns

Bank of Canada

Housing

Canada’s Road 
To Recovery



Business Confidence Hits
Record High



Consumer Sentiment Hits Record 



Inflation



Inflation Accelerates More Than Expected

Canadian 
Inflation set 
To Rise As 
Well

US Inflation 
Rose to 
5.4% in 
June



All Sectors Contribute to Inflation--US



Canadian
Prices Rise 

In April, 
May And 

June



Inflation Expectations Rise

Canada United States



Big Question—Will 

Inflation Be 

Temporary—Or Are 

Central Banks Wrong?



Wages 
Expected 
to Rise



Canadian Small and Mid-Sized 
Business Forecast 



Shipping Disrupted and Costs Swell



Supply 
Shortages 
Everywhere



Used Car Prices Go Straight Up



Meat Prices 
Skyrocket In 
Time for 
Grilling Season
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Commodity Prices Boom--
Expected To Remain Strong

Oil Price CRB Commodity Price 
Index Commodity Futures Prices



Homeowner 
Replacement 

Costs Rise



Holds Overnight 
Rates Steady

Tapers Bond 
Buying Again By 
One-Third To $2 
Bln per Week



Output 
Gap Slack 

Remains 
Until H2-

2022



Bank of Canada Forward 
Guidance—First Policy Rate 
Hike Second Half Of 2022



Bank of Canada’s 

Answer To The Big 

Inflation Question



BoC Revised Up Inflation Forecast 

For 2021, But Says Inflation Spike 

Remains Temporary— “Dissipating 

By Yearend”

Bank Says Supply Disruptions Are A Bigger Factor 

Than Expected. “We expect the factors pushing up 

inflation to be temporary, but their persistence and 

magnitude are uncertain…”



Housing Boom In Many Countries



Reasons For House Price Pressure

Record low 
interest rates

Unparalleled 
Fiscal Stimulus

Savings Surge  
Fueled 
Deposits

Demand for 
More Space

Telecommuting
Shifted 
Location 
Choice

Limited 
Housing Supply

Robust 
Recovery 
Expected

Immigration 
Surge Coming

“The pandemic era reinforced the importance of ‘home’ and ‘space’ to a degree never before experienced,” 

Sotheby’s International Realty Canada.



New Zealand and Canada Top The List



Housing Starts for Condos Rise



Home Sales 
Slow In June 

for Third 
Consecutive 

Month

But Remain Historically Very Strong



Sales-to-New-Listings Still Above Normal



Housing Less Affordable



Homeowners Benefit From Low Rates



Canadian Household Net Worth



Follow Me On

Twitter.com/DrSherryCooper

Linkedin.com/in/DrSherryCooper

Facebook.com/DrSherryCo
oper

#DrSherryCooper

www.SherryCooper.
com
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