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Business Confidence Hiis
Record High
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k of Canada survey hits highest level on record

Bilusimess Dutlock Survey indicator




New Highs
Canadian household sentiment hits record
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Mhillation Accelerates More Than Expected

US Inflation

Rose to

Price Gains Quicken 5 4% in
Base effects boost Canada and U.S. inflation >

June

B {anada Yearly Inflation on 5731

Canadian
Inflation set
To Rise As
Well




' '-AII Sectors Contribute to Inflation--US

U.S. CPI YoY -- Contributions to Percent Change




Canadian
HileSNNE
In April,
May And
June

Prices rise in every major compone

Source(s): Table 18-10-0004-01.



Inflation Expectations Rise

Re-Anchoring Risk Price Expectations
Inflation expectations heavily tilted above Bank of Canada's 2% Consumer views on inflation over the next three years widens to a
target record
# Proportion Expecting Inflation Over 2% in Next 2 Years B Median three-year ahead expected inflation rate # 25th Percentile
100% # T5th Percentile
B
G
o 4
M
i 'Il':- (EELLERL | | (I
| | o L
2001 5510 2030 2014 2016 2018 2020
Source: Bank of Canada Source: Survey of Consumer Expectations, Faderal Reserve Bank of New York

(FRBNY)



o Sa /78

e

Big Question—Will
Inflation Be
Temporary—Or Are
Central Banks Wrong?
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Chart 7: Expectations of faster wage

growth are widespread
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Canadian Small and Mid-Sized
Business Forecast

Figure 5: Future pricing and wage plans
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Uncontainable
Shipping costs to the U.S. are closing in on $10,000 per box

7 High 2012-2020 ~ Average J/ Low J 2021
10K £ par 40-Tool box
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Reduced Production
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Used Car Prices Go Straight Up

Here in My Car

Used vehicle prices in the U.S. rise fastest on record

# ‘Yearly Change in Used Cars and Truck Prices, NSA ~ Historical Average




Meat Prices
Skyrocket In
Time for
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. Which One to Grill?
| June saw spikes in both pork chops and beef steaks
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Commodity Prices Boom--
Expecied o Remain Strong
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HOMEGWRESr
Replacement
Costs Rise




Holds Overnight
Rates Steady

(Tapers Bond

Buying Again By
One-Third To $2
' BIn per Week




Qutput
Gap Slack
Remains
Until H2-
2022

Macklem's Measure
Canada's job market still below central bank target for full recovery

/# Canada Total Employment Pre-Pandemic Trend
20M

16
-4

2018 2019 2020

Source: Statistics Canada, Bloomberg calculations
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Bank of Canada’s
Answer To The Big
Inflation Question
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BoC Revused Up Inflation Forecast
] Says Inflation Spike
* mporary— “Dissipating

Yearend”

Bank Says Supply Dlsrupt|ons Are A Bigger Factor
. Than Expected. *




Countries seeing surging real house price growth
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New Zeadland and Canada Top The List

Bubble Ranking




Housing Starts for Condos Rise

CONDO COMEBACK
Starts by type of housing for cities with at least 10,000 people,

population, quarterly
Starts Population
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SOURCES: CMHC, STATISTICS CANADA GG SUTHANIC | FINANCIAL POST



Home Sales
Slow:In June e Tl L T
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Consecutive |
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Sales-to-New-Listings Still Albove Normal

Residential market balance*
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Unaffordable Homes
Housing affordability gauge surpasses 2008 level
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Source: Bloombeg Economics, OECD
sGauge i5 DECD average of house price-to- income and house price- to-rent




Homeowners Benetit From Low Rates
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With interest rates so low, a homeowner
borrowing today at prevailing rates and
with a 25-year amortization will have
paid off over 16% of the their mortgage
in the first & years alone. In the 1980s

it was just 3.8%.
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Propertied Class
Housing prices drive fastest growth in Canadians' net worth in 30 years

Z Yearly Change in Househaold Net Worth

1991 2000

Source: Statistics Canada
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