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Vaccine Hesitancy Is A 
Critical Issue





PANDEMIC 
UNCERTAINTY

Delta variant has moved 
overall herd immunity out 
of reach for most countries

Very important that 
children are immunized



Some Good News On Covid



Supply Chain Disruptions, 
Worker Shortages and 

Soaring Prices are Slowing 
The Recovery 



Supply constraints 
mean that policy 
stimulus is now 
partly fueling price 
gains rather than 
real spending and 
production.



North 
American 
Economy



US Leads the Recovery



US Growth 6.6% in Q2—Likely 5.0% Growth in Q3

GDP 
Growth

2021
%

2022
%

US 5.8 3.5
Canada 5.0 4.5





Canadian 
Economy 
Dipped -1.1% 
in Q2 On 
Weaker Home 
Sales and 
Exports



Canadian Growth Likely Rebounds in Second Half

Global GDP 
Growth

2021 
(%)

2022 
(%)

US 5.8 3.5
Canada 5.0 4.5
UK 6.5 5.0
Euro Area 5.0 4.5
China 8.5 6.0 
Global 5.9 5.0 





Automobile Sector Hit Hard by Shortage of Chips
• New and Used Car Prices Rising
• Car Sales Are Down

US New Vehicle SalesAuto Inventories

Record 
low



The car industry initially ran into 
trouble by backing out of chip orders 

during last year’s first pandemic 
lockdowns, ceding its spot in line to 

sectors that saw demand surge 
when consumers were forced into 

quarantine





Capex in sectors that 
benefited from lockdown 

and remote work have 
been supercharged by 

the pandemic

Global Capex Will Surge 13% This Year and Next





Disruptions  force 
business to invest in new 

plant & equipment

Calls for cleaner energy--
electric vehicles, batteries 

and alternative energy

Chip shortage triggered a 
wave of investment.

Supply Side

Demand Side

Pent up consumer 
demand strong

Interest rates remain 
low

Climate change forces 
companies to retool

Governments spends 
on clean technogies









Fiscal Policy Retrenchment Will Be A Drag On Growth in 2022 And 2023





COVID INFLATION IS EVERYWHERE—BUT US HAS THE 
HIGHEST INFLATION RATE IN THE G7



Longer Delays and Bigger Mark-Ups In The US As Consumer Demand 
Strengthened





US August CPI Growth Cooled, Smallest Gain in Seven 
Months



Embedded Inflation Triggered By Rising Expectations 
Flowing Into Higher Wages



Low-Wage Earners Hit Hardest Are Now Seeing 
Strongest Wage Gains



Canadian CPI Inflation Slowed A Bit in August, But Y/Y 
Pace Rose to 4.1%







Commodity Prices Add To Inflation Pressure

S&P GSCI
Bank of Canada Commodity 
Price Index



Lumber Prices Have Retraced Gains



European Natural Gas Prices Surge More Than 500%

Europe’s Energy Crisis Is 
Coming for the Rest of the 
World, Too
• Reliance on natural gas to heat 

homes and power industry
• Inventories low
• Suppliers like Russia & Norway keep 

more gas at home
• Reduced output from wind and

nuclear

Gasoline Stations Running Dry In UK, Motorists Panic, Government Has Issued 5,000 Short-Term Visas To 
Truck Drivers, Bringing In The Army





Loonies’ Wings Clipped As US Dollar Strengthens



•



Initial Jobless Claims Trend Downward, But Q3 US 
Growth Will Slow Amid Pullback In Stimulus Spending



Unemployment Rates Coming Down

7.1% 
CAD

5.2% US5.7% 
CAD

3.5% 
US





“US Hiring Intensions in Q3 Are Strongest In 
The World,” ManpowerGroup Employment Outlook Survey, 

U.S. employers report their strongest hiring 

intentions in 21 years—net new hires up 25% in 
Q3 

Canada’s net new hires rank 24th in the world, 

up 8% in Q3, tied with Hungary, Switzerland and 

the UK



Canadian Jobs 
Climb Back





Overnight Rates in Both US and Canada At Their 
Effective Lower Bound



Sept 22
• Overnight Rates Steady 

Since March 2020

• Hints of Rate Hike in 
2022 or 2023

• Tapering Bond-Buying 
As Soon As November

Sept 8
• Overnight Rates Steady 

Since March 2020

• Rate Hike in 2022-H2
• BoC Already Tapered 

Three Times, More to 
Come



How Will Covid End?

The world is unlikely to 
eradicate the virus 

completely

Pandemic will not be over 
in 6 months

Outbreak will be tamed 
once 90% to 95% of 

population have some 
immunity—via vaccine or 

prior infection

Pandemic will end at 
different times in different 

places

Likely to be messy, leaving 
a lasting legacy for years



Follow me on 

Twitter.com/DrSherryCooper

Linkedin.com/DrSherryCooper

Facebook.com/DrSherryCooper

#DrSherryCooper

SherryCooper.Com
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